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An exchange rate error in a multinational ledger is not merely a clerical oversight; it is a structural failure that
compromises global financial integrity. For organisations operating across borders, 2026 brings new
pressures, from the latest IAS 21 amendments to the complexities of the OECD'’s Pillar Two global minimum
tax. Most finance teams will recognise the exhaustion of manual data entry, and the persistent difficulty of
consolidating statements across regions while maintaining real-time visibility into realised versus unrealised
gains.

Implementing robust multi-currency accounting software is no longer a luxury but a strategic necessity for
maintaining control. This guide sets out how to master foreign exchange revaluation and streamline global
financial workflows: achieving unified reporting in a single base currency such as S$, and ensuring financial
statements are audit-ready and compliant with ASC 830. It covers how to replace fragmented processes with
automated exchange rate feeds, so the finance department becomes a centre of strategic insight rather than
a back-office bottleneck.

Key takeaways

» Identify the structural risks of manual spreadsheet management, and how evolving 2026 regulations
affect global financial reporting.

» Deploy multi-currency accounting software to automate exchange rate feeds and eliminate manual
revaluation errors across entities.

» Distinguish between basic currency recording and true multi-entity consolidation, to maintain
architectural integrity within complex group structures.

» Apply a structured five-step framework to centralise rate management and automate revaluation for all
monetary accounts.

» Use a unified ledger to produce audit-ready statements that meet IAS 21 and ASC 830 standards.

Understanding the challenges of multi-currency accounting in 2026

Globalisation has reached a level where even mid-sized organisations operate across multiple jurisdictions.
That expansion brings a layer of reporting complexity legacy systems often fail to manage. In 2026 the
stakes are higher: the OECD'’s Pillar Two rules require precise effective tax rate calculations, which are
effectively impossible without accurate, real-time currency translation across every subsidiary.

Many finance teams still rely on manual spreadsheets for these conversions, and this is the primary driver of
foreign exchange risk. In a governance context, FX risk is the potential for financial loss or reporting
inaccuracy arising from exchange rate movements that are not captured by real-time accounting systems.
Relying on human input for these calculations creates a structural vulnerability that leads to fiscal
discrepancies.



Fragmented data across regional subsidiaries introduces hidden costs. When entities use disparate
software, consolidation becomes a labour-intensive exercise in data cleansing rather than analysis. This
delays month-end closing and obscures the true state of group liquidity. Dedicated multi-currency accounting
software ensures every transaction is recorded with architectural integrity from the moment of entry.

The risk of manual data entry errors

A single incorrect decimal in an exchange rate can skew quarterly reports by millions. Beyond the immediate
risk of error, the time cost of manual revaluation at month-end is substantial: finance professionals spend
days pulling rates from various sources and adjusting ledgers by hand. That work should be instantaneous.
The manual burden keeps the finance team in operational tasks rather than high-level analysis.

Compliance and international standards

Regulatory pressure on multinational organisations is intensifying, and auditors now prioritise automated
audit trails over manual adjustments. Meeting IAS 21 and ASC 830 is non-negotiable for global audits.
These standards dictate how an entity determines its functional currency, being the primary currency of the
economic environment in which it operates.

Standardising reporting currencies across diverse entities requires a unified approach. Systems such as
Infor SunSystems support this by maintaining a single source of truth, removing the need for workarounds
that fail under audit scrutiny.

Mechanics of advanced multi-currency financial management

Advanced financial management requires a clear hierarchy for currency handling. The base currency serves
as the functional currency, which for Singapore-based operations is typically S$. The transaction currency is
the denomination used on a source document, such as an invoice or purchase order. The reporting currency
is what the group uses for consolidated statements. Multi-currency accounting software automates these
relationships, so every entry is translated on real-time data rather than manual estimates.

Realised versus unrealised gains and losses

Realised gains occur when a transaction is settled. If a Singaporean firm pays a vendor in euros, the
difference between the rate at invoice date and the rate at payment produces a realised gain or loss.
Unrealised gains involve revaluing open invoices at current market rates before payment occurs. Separating
these figures is critical for accurate cash flow forecasting, as it distinguishes actual cash movements from
paper fluctuations that may reverse before settlement.

Automated revaluation workflows

Manual journals for period-end revaluation are a significant legacy burden. Modern systems automate
balance sheet revaluation at the end of each period, adjusting monetary accounts such as bank balances,
receivables and payables. This ensures consistency across the organisation, reduces audit flags, and
provides a clear trail showing exactly which rate was used and when the revaluation occurred.

Multi-currency versus true multi-entity consolidation

Multi-currency accounting records transactions in various denominations within a single ledger. Multi-entity
consolidation manages separate legal entities, each with its own books and potentially different base



currencies. The distinction matters because software that handles the first does not necessarily handle the
second.

A system built for consolidation bridges the two: it translates the results of each subsidiary into a single
reporting currency while preserving the integrity of each entity’s own ledger. It also automates intercompany
eliminations across differing denominations, identifying internal transactions between parent and subsidiary
and offsetting them during consolidation, so group statements reflect only external activity.

Five steps to optimise your foreign exchange workflows

e Centralise rate management. Establish one authoritative source for exchange rates across every
entity, rather than allowing each subsidiary to source its own.

e Automate the rate feed. Replace manual rate entry with a scheduled feed, removing both the delay and
the transposition risk.

» Define revaluation rules per account. Determine which monetary accounts revalue at period end, and
post the resulting gains and losses automatically.

e Separate realised from unrealised. Report the two distinctly, so cash forecasting is not distorted by
paper movements that may reverse.

» Standardise the audit trail. Ensure every adjustment records the rate applied, the date, and the
source, in a form an auditor can verify without explanation.

Leveraging Infor SunSystems for global financial control

Infor SunSystems simplifies the closing process through its unified ledger, which removes the need for
complex sub-ledger reconciliation. It automates period-end revaluation and intercompany elimination across
currencies, reducing the manual workload and allowing finance teams to produce audit-ready reports faster.
Centralised rate management keeps treatment consistent across all entities.

Alongside the core ledger, d/EPM extends reporting from historical data through to predictive analysis, giving
a fuller view of group performance. eWorkflow Procurement supports global spend management by
enforcing approval limits in local currencies while maintaining group-level oversight in S$.

Partnering for implementation in Singapore

Strategic Business Group brings regional expertise to global software deployment. Implementing
multi-currency accounting software of this kind requires more than installation; it requires a partner who
understands South East Asian market requirements and local regulatory detail. SBG has implemented and
supported financial systems since 2003, with consultants in Singapore, Malaysia, Thailand and Indonesia,
and configures these systems to meet both local compliance and group reporting standards.

Mastering financial complexity in an interconnected market

Managing global finance in 2026 requires a shift from manual data entry to architectural precision. A unified
ledger removes the risks of fragmented data and supports compliance with IAS 21 and ASC 830.
Implementing multi-currency accounting software is the practical step towards real-time visibility of group



cash positions and automated revaluation.

To discuss how this would apply to your own ledger structure, contact Strategic Business Group for a
SunSystems consultation.

Frequently asked questions

What is the difference between multi-currency and multi-company accounting?

Multi-currency accounting records transactions in various denominations within a single ledger.
Multi-company accounting manages separate legal entities, each with its own books and potentially different
base currencies. Robust software bridges the two, translating the results of each subsidiary into a single
reporting currency such as S$ while maintaining the integrity of each entity’s ledger.

How does the software handle exchange rate fluctuations?

It automates revaluation of monetary assets and liabilities at scheduled intervals, drawing live rate feeds
from authoritative sources. When a transaction is entered the system applies the current spot rate; at month
end it revalues open items at the closing rate and posts the resulting gains or losses to the general ledger
without manual journals.

What are realised and unrealised exchange gains and losses?

Realised gains or losses occur when a foreign currency transaction is settled and cash has moved at a
specific rate. Unrealised gains or losses are paper movements arising when open invoices or bank balances
are revalued at period end before settlement. Distinguishing them matters for cash flow forecasting, since
unrealised amounts may reverse before payment.

How does Infor SunSystems simplify month-end closing for global firms?

Its unified ledger removes the need for sub-ledger reconciliation, and period-end revaluation and
intercompany elimination are automated across currencies. This reduces manual workload and produces
audit-ready reports faster. Centralised rate management keeps treatment consistent across entities,
removing the bottleneck of spreadsheet consolidation and data cleansing.

Is multi-currency accounting software compliant with IAS 21?

Systems such as Infor SunSystems are built to meet IAS 21 requirements, providing the framework for
determining functional currencies and translating foreign operations. They maintain a permanent audit trail of
every rate used and every revaluation adjustment made, which is what global audits require.

Can intercompany eliminations be automated across different currencies?

Yes. The system identifies internal transactions between parent and subsidiary entities even where they
occur in different denominations, then offsets those entries during consolidation. Group statements therefore
reflect only transactions with external parties.

What should I look for in an Infor SunSystems partner in Singapore?

Prioritise technical depth in d/EPM and financial automation, and a track record in financial management
system implementation. A regional partner can configure the system for South East Asian requirements and
support it afterwards, which is the difference between a working installation and a system that still fits the



business in five years.



